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(Current Data | | FY2002 Results: EPS Increased 14.3% |
Current Price $ 5.46 NORTH COAST ENERGY (NCEB) Apr 04, 2003 ... 5.46

52-Week Range 7-2 7 7
Shares Out (Mill) 15.3

Ave Volume LTM 9,073 6 6
Market Capitalization $  83.3

LTD/Tot Cap 52.0% 5
Institutional Holdings 0.0%
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Book Value $ 4.26 !
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|Operating Data | This Qtr ($Million) 1999*  2000* 2001(1) 2002| 3/31/02 12/31/02
Sales Growth 6.1% Sales $16.5 $45.5 $49.2 $46.3 $12.1 $12.9
EBITDA Margin Grwi ~ 106.0% Gr Margin 47.9%  58.0% 62.9% 66.1% 39% 30%
Net Inc. Growth 51.66% EBITDA 352% 53.0% 53.9% 58.5% 54% 110%
[EPS | EPS $0.11  $0.47  $0.56  $0.64|$ 0.12 $0.19
2001 $ 0.64 LTD/Cap. 79.4%  55.5% 53.0% 50.9% 53.0% 50.9%
2002e $ 0.70 Times Int 1.7 24 3.4 5.7 5.89 7.76
2003e - *FYE March, (1) 12 months ending 12/02-unaudited.

Company Description

North Coast Energy, Inc. (NCE) is an oil and gas company engaged in exploration, development, and production
activities in the Appalachian Basin. The company focuses primarily on the acquisition of proved developed and
undeveloped properties and on the drilling and development of these properties. North Coast Energy owns interests in
4,138 wells, operating 3,869 of these wells. In connection with the drilling and development of the wells it operates, NCE
owns and operates approximately 1,523 miles of natural gas gathering systems with access to the commercial and
industrial gas markets of the northeastern US. The company has estimated net proved reserves of over 174 Bcf (billion
cubic feet) of natural gas and approximately 1.3 million Bbls (barrels) of oil.

FY 2002 Results

Operating performance improved in 2002 as the result of the company’s decision to exit the drilling fund
business and focus completely on building its own production and reserves. The results also reflect very
successful drilling program in 2001 and 2002, rising gas and oil prices, a successful natural gas hedging
program, and cost controls. Operating expenses per unit of production were reduced 17% in 2002, which
provided a 38% operating margin.

FY02 EPS rose 14% to $0.64 compared to cash flow per share of $2.86 per share. Revenues declined 5.9%
to $46.2%

Natural gas production in 2002 totaled 9.6 Bcf (billion cubic feet) - a 15% increase over 2001 - and
represented 94% of the company's total production of 10.3 Bcfe (billion cubic feet equivalent). The average
natural gas price in 2002 was $3.64 per Mcf (thousand cubic feet) - a 6% increase over 2001.

Through acquisition and drilling, NCEB added $52 million in value at a cost of $27 million."

-Rick Wayman, CFA
rwayman@researchstock.com

See important disclaimers on last page.
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Operating Data-LTM | Sales Gross EBITDA $ Flow LT Debt/
Company Symbol Sales(MM)  Growth Margin Margin /Share  Total Cap ROE
NORTH COAST ENERG NCEB $46 -9% 66.7% 587 $ 1.23 51.0 15.7
Peer Group Avg* $41 -23% 64.1% 492 $ 1.32 24.3 8.4
Industry Average - -18% - 40.1 $ 23.02 46.0 11.8
Top Competitors
PETROQUEST ENERGY PQUE $48 -14% 79.8% 673 $ 0.72 2.0 2.8
PRIMA ENERGY PENG $34 -43% 81.6% 595 $ 150 0.0 7.8
PRIMEENERGY PNRG $35 -22% 33.3% 219 $ 185 73.0 15.5
Valuation Data | CY P/E Price/
Price 2002 2003e 2004e $ Flow Pr/Sales Price/Bk

NORTH COAST ENERG NCEB $5.46 8.5 7.8 - 4.4 1.8 1.3
Peer Group Avg* $9.70 23.7 211 23.3 6.9 3.0 2.0
Industry Average $130.10 17.2 9.9 131 5.7 2.1 1.9
Top Competitors
PETROQUEST ENERGY PQUE $1.40 233 28.0 28.0 2.0 1.3 0.6
PRIMA ENERGY PENG $18.32 28.6 14.1 18.5 12.2 6.8 2.2
PRIMEENERGY PNRG $8.11 - - - 4.4 0.9 3.8
*Peer Group includes companies with LTM sales between $35 to 40 million.
Source: Baseline
Price Performance Analysis LTM vs.
Company Tkr Price 3 mos YTD LTM SPX
NORTH COAST ENERGY NCEB $5.46 18.7 35.4 36.5 58.5
OIL & GAS-EXPL/PROD OGEXP 130.101 -2.1 0.0 -7.6 14.4
OIL & GAS-INTEGRATED OGINT 188.673 -0.2 1.7 -18.7 3.2
ENCANA ECA $31.15 -1.2 0.2 5.3 27.3
ANADARKO PETROLEUM APC $45.40 -6.3 -5.2 -16.7 5.3
Peer Group Ave. $9.28 -28.0 -27.7 -35.6 -13.6
Peer Group
PETROQUEST ENERGY PQUE $1.40 -66.3 -66.3 -75.9 -53.9
PRIMA ENERGY PENG $18.32 -18.4 -18.1 -25.3 -3.3
PRIMEENERGY PNRG $8.11 0.6 1.4 -5.5 16.5
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FULL FRONTAL DISCLOSURE (In plain English)

- We have been compensated $500.00 for this report. We do not accept any form of equity as payment nor a
“performance bonus.”

- The opinions expressed in this report are the true opinions of the analyst, based upon the information used
for this report.

- Any “forward looking statements” are our estimates and are based upon information that is publicly available
and that we believe to be correct, but we have not independently verified its truthfulness.

- Our forecasts are based upon our analysis of information gathered from the Subject Company, peer groups,
and other data sources. We believe that these information resources are reliable, but we have not
independently verified such information and thus do not guarantee that it is accurate or complete.

- Our forecasts may turn out to be wrong.

- Neither researchstock.com not the analysts own any form of investment in the subject company.

- We do not make a market in the shares of the subject company.

(Legalese)

This report contains "forward looking" statements within the meaning of U.S. federal securities laws. Forward-looking
statements regarding the Company's performance inherently involve risks and uncertainties that could cause actual
results to differ from such forward-looking statements. Factors that would cause or contribute to such differences
include, but are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance
in the marketplace of the Company's new product lines/services; competitive factors; new product/service introductions
by others; technological changes; dependence upon third party vendors; and other risks discussed in the Company's
periodic report filings, including interim reports, with the Securities and Exchange Commission, By making these forward
looking statements, researchstock.com, Inc. undertakes no obligation to update these statements for revisions or
changes after the date of this report.

Unless specifically attributed to others, all opinions, comments, forecasts, assumptions, and estimates contained in this
report are those of the analyst and researchstock.com and were based on public information believed to be correct as of
the date of this report.

NEITHER RESEARCHSTOCK.COM NOR ANY PROVIDERS OF INFORMATION MAKE ANY WARRANTIES,
EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS INFORMATION AND MAKE NO
EXPRESSED OR IMPLIED WARRANTIES OF FITNESS FOR A PARTICULAR USE.

researchstock.com, Inc. is an independent research firm that publishes research reports on companies that may, or may
not be clients. researchstock.com, Inc. derives most of its compensation from investment research and financial
advisory services, and has been compensated $500.00 for the preparation of this report. researchstock.com does not
accept any form of equity as compensation, nor does it have any “performance” incentives. This information is solely for
informative purposes and is not solicitation or an offer to buy or sell any security. It is not intended as being a complete
description of the securities, markets or developments referred to in the material. The information contained herein is
subject to change without notice, and we assume no responsibility to update the information in this report. Any sales or
earnings forecasts contained in this report were independently prepared by researchstock.com, Inc., unless otherwise
stated, and are not endorsed by the management of the company which is the subject of this report. All expressions of
opinion are subject to change without notice. The information contained herein was obtained from sources, which we
consider reliable, but we have not independently verified such information and thus do not guarantee that it is accurate ol
complete. Additional information is available upon request. researchstock.com, Inc. and/or its officers and directors,
stockholders, and employees, and/or members of their families may have a long/short position in the securities
mentioned in this report and may make purchases and or sales for their own account of those securities as principal or
agent in the open market or otherwise. This report does not take into account the investment objectives, financial
situation or particular needs of any particular person. Investors should obtain individual financial advice based on their
own particular circumstances before making investment decisions on the basis of this report.
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